
Dear >pplic?nt: 

ua h4=.!o e o n s i d c r c d  p u r  ~ p p l i . ~  for cx;?spt i .of i  from %d;:.ral itlcgrirc- :.a:.: at; 
31: orpsnir:at f on de:;crihc? i r r  s u c t i o r ~  501 i c i  i c i )  of ths:  Z r ~ r  . na2. I?~::srrna? Cede : 
and t b e  in fsrr=~.3t ian suba?it  r=?d i n  sucport t h a r o n f  . 
The d3ta  ~i \ ibnitt i .rf  disct..:.ses ~ 5 1 1  vere Sncorpcrat<<;i <>i> *********  * * * * * * * * *   >.tnd;::l. 
t f ic l ave  of  tire ************* *** *******  'ic;~!r. s t t r ? d  pi:rp<?scs 31-c to protnot:: 
f:)ji. cclwjrjn businesz ******** of **** ****** :?i: !;t!.-,i.;~..is..: c!.)n~:li.rt. .ro:; f o r  th,:! 
li6:oncsas of **** * * * * * * ********** ******** and  pi.i.:!irle i n r ' . ~ c ; i ~ z r j . o l l ,  ;a f r ~ t : n ! , ~ t  

. I . :  : .'ur.h ~ t h i 7  si:r..-.;.rrc,.: 3.t. h e  g s p f \ r l  +?: t ! . t i ~  l i c c f i S ~ : i . ~ ;  ..;r **** 
* * * * * *  * * * * ** * * * * * * * * * * * * .  
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************************** ***   

(>no or moi-a l i n e  of basincss' refors tc a trade or occupati ,e~i .  

In R e ~ a n u o  Ruling 6 7 - 7 7 ,  1467-1 C.R. 138, an association of dealers s c l l i n g  a 
particular ~ a k r  of autoulobiYe ?*hi& engaged in f inarbzing general adverti.sing 
campaigns to promote tho sale of that  part i cu lar  aake was h e l d  not e x e ~ g t  
because i t  oras perfortnina particular services for its members rather than 
promoting a liqs of business, i . s . ,  the automotive industry as a who:@. 

In National Hufflers Baa lers  Association cs. U.S . ,  472 ,  t h e  Court h e l d  that an 
association of a p a r t i c u l a r  brand name o f  t f ~ t f ~ e r ~ d o a l e r s  d a ~ s  not quality for 
exemption because the association is not engaged in the  improvement of! 
b u s i n e s s  conditions of a line of business. 

In Northwestern Municipal Association ve:Utlited Stateo, 99 &. 2 A 460 (1933) 
an organization of i n ~ a s t m e n t  brokers forwed t o  i n ~ e s t i ~ a t e  causss of bofiG 
defau l t s  and to perform the sersrices merubers ~ o u l d  have been required to 
psrtorm in making bond inriest~ients was h e l d  not exaapt under section S O l f e )  ( E ?  
of the Code. 

In Revenue Ruling 55-65 ,  1956-1 C.B. 189, an organization which Xurni$hed 
particular information and specialized individual services to its msmbers 
through publications and other means to effect acono~ics in the operation of 
their i n d i v i d u a l  businesses uas held not sxompt undsr s~ctj.oli 5Ql (e )  ( 6 ) .  

In Revenue R u l i n g  60-106, 1969-1 C.6. 1 5 3 ,  a manufacturers organization that  
con3ucted research  and made t h e  results  availabla only to i t s  mombers r a t h e r  
than t o  t h s   hole industry was h e l d  not exempt under secticn 5 0 1 ( c ) { G f .  

In Re7renue Ruling 66-338, 1956-2 C.B. 226, an organization 1.7hich f a c i l i t a t e d  
the  purchase of supplier and squip~aent and svpply  management services for 
their aesbers v a s  denied exemption under section 501(c )  (G!. 

Base& on the information proelded yaur oraanization provides sartricus for your 
mait:bers t i h ~  are ilranehl.sad dea lers  of *** ******************* * * * *  i ~ .  YOU do 
not proaot~ o r  adi.~ance one or morc Pincs of business  and you do prouid5 
p a r t i c u l a r  services for your members. Tharefore, you are rataoxompt ur14er 
sect ion 501 ( c )  (Gj of the  Internal Revenue Code. 

YOU thzrefora required to file federal inconie t8.Y re turns  on Forin 1120. 
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******************************* 

If you do not accept  D u r  f i n d i n g s ,  we recoamcnd that you requefit a conference 
'.th 3 member of our Regional Office of Xppsa3.s. Your request for a 

conforellc~l should i n c l u d a  a w i t t e n  appeal  j i v i n g  ti-ie f a c t s ,  la?+, and any 
other information ire support  your position as expla.lncd i n  the  enclosed 
Publication 392. You will than be contacted to arrange a d a t a  f o r  s 
ccnferencc. The confar~nce may be hex4 a t  the Regional Office or, if you 
request, a t  any mutually conveaiont District o f f i c e .  If we da no t  hear tram 
you w i t h i n  30 days of t h s  da te  of this letter, "his determination will kacome 
final. 

Stacerely pours, 

**********  
District Director 


